


BRUSHY CREEKIV

2 Well Drilling Project
3D & Subsurface Control

SUMMARY

PROPOSAL:

shoot used to generate the previous ten prospects resulting in ten successful
wells. The two wells will test amplitude anomolies with strong trough over pea
3D seismic expressions. Total defththe Nichols #1 well will be

approximately 3,800 ft. targeting amplitude features seen at the Miocene and
Frio levels. Total Depth for the Goodridroyah #1 well will be 1,650 ft.

targeting multiple Miocene sands. Both locations have the potential of
encountering multiple sands further reducing the risk of a dry hole.

LOCATION: Lavaca County. Approximately 10 miles southeast of the town of
Yoakum, Texas. Upper Texas Gulf Coast Frio Trend. Located in the prolific
Brushy Creek area containing the le¢@2 BCF) Esperanza, and Sibley fields.

Nichols #1 well 135.8 acres and the Goodiladyah 65.1 eres.
72.5% NRI Before Payout. 70% After Payout.

PLAY: Faulted andtsatigraphic traping with associated bright spot amplitudes.

POTENTIAL
RESERVES:

NICHOLS #1: We | | Depth: 3,80006. Estimated Reserjve
GOODRICH -

TOYAH #1: Well Depth:1,650 &EstimatedReservegmultiple sands)1,000 MMCFG
Total Estimated Reserve Potential 2 BCFG

ESTIMATED
DAILY RATES: 200-300 MCFGDper well

ANALOGOUS Miocene production in excess of 2 BCFG per well.
PRODUCTION: Frio production in excess of 1 BCHer well

DRY HOLD COSTS AND COMPLETION COSTS ARE ESTIMATED. BUYER WILL ONLY BE CHARGED
FOR HIS PROPORTIONATE SHARE OF ACTUAL AFE COST, PROSPECT FEE AND CARRY SELLER
FOR AN 1/8™ TO FIRST SALES. ANY UNUSED AFE FUNDS WILL BE RETURNED TO BUYER.

NOTE: SUBJECT TO PRIOR SALE AND MAY BE WITHDRAWN AT ANY TIME FOR ANY REASON. THE
ABOVE TERMS ARE SUBJECT TO THE COMPLETE PARTICIPATION AGREEMENT AND JOINT
OPERATING AGREEMENT.
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